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There Is a financial gap: information gap and
risk

There is national public money (programs)
and there are financial networks

Financing RE is becoming more and more
actractive

EIB is an important player in the field
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ERR in renewable energy is complex
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(no widely accepted “benchmark’for economic value, State aid)
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|. On-grid finance
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1. Off-grid finance
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SEFI is the UNEP Sustainable Energy Finance Initiat  ive
- a platform providing financiers with the tools, su pport,
and global network needed to conceive and manage
investments in the complex and rapidly changing
marketplace for clean energy technologies.

The Sustainable Energy Finance Directory (

) is a free-of-charge online database of
lenders and investors who actively provide finance to
the sustainable energy (renewable energy and energy
efficiency) sector worldwide.

The Directory, which is managed by SEFI, is designe d
to help project developers and entrepreneurs identi fy
sources of potential project capital easily and qui ckly.
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(1) global investment is growing in all regions, but emerging
markets are expected to become the core;

(2) sector preferences reflect the maturity and potential of the
technology;

(3) private investors are becoming more bullish due to policies
and political factors;

(4) investment banking firms are showing interest (Goldman
Sachs, Citigroup, UBS);

(5) venture capital favors clean energy;
(6) the bond market is starting to finance wind farms (pooling);
(7) private equity investments slowed in 2006;

(8) renewable energy company valuations have skyrocketed
(London’s Alternative Investment Market);

(9) mergers and acquisitions by major renewable energy
companies remain buoyant; and

(10) market growth looks set to remain sturdy.







Interest in the renewable energy sector continues to
grow from both equity and debt providers:

growing confidence in the national governments’
commitment to increasing renewable energy capacity;

energy shortages and robust underlying power prices;

growing understanding of the resource, construction and
operating risks, particularly in the wind sector;

iIncreasing market/portfolio/project sizes and improving
guality of counter-parties; and

generally liquid financial markets and a shortage of
investment opportunities.




Whilst banks may be increasingly willing to
consider new renewable energy technologies,
their requirements must remain stringent.

Bank requirements can influence many aspects of
project development — from technology and fuel
supply choice to ownership structures.

Early involvement of financial advisors and/or
potential lenders in project decision making can

significantly improve project returns in the long
run.
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The small scale of projects and immaturity of technologies
often limits EIB loans for renewable energy sources. The
Bank tends to focus on commercially and technically well
developed projects such as hydroelectric and geothermal
schemes.

In recent years, the EIB has financed an increasing amount
of wind-power projects, with the trend in investment moving
from smaller to larger-scale installations and from onshore
to offshore, particularly in countries such as Germany,
Spain, Portugal, Italy and Denmark.

In order to increase its value added, the Bank is
Increasingly funding renewable projects directly (even if
their cost is slightly smaller than the normal size for a direct
Intervention), or through grouping together several small
projects.













Start-up need specialized financing, but with
public money involved, debt financing is also
available (mezzanine, senior debt)

There Is increasing interest in the sector from
Investment banks

Early involvement of financial partners
Pooling of small projects
The EIB may be an important partner
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